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INDEPENDENT AUDITORS REPORT

To
The Members of SHARDA HUNGARY KFT,
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of SHARDA HUNGARY
KFT, which comprise the Balance Sheet as at 31,12.2015, the Statement of Profit and Loss,
the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these standalane financial statements based
on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under:

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the effectiveness of such controls. An audit also includes evaluating

the appropriateness of the accounting policies used and the reasonableness of the




accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at
31.12.2015, and its profit/loss and its cash flows for the year ended on that date

Report on Other Legal and Regulatory Requirements
As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by the law have been kept by the
Company so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on
31.12.2015 taken on record by the Board of Directors, none of the directors is

disqualified as on 31.12.2015 from being appointed as a director in terms of Section 164
(2) of the Act.

(i With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company
For V.K.BESWAL 8 ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO:101083W

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBAI

DATED : 05/05/2016



SHARDA HUNGARY KFT

BALANCE SHEET AS AT 31ST DECEMBER 2015

{Amount in INR)

As at As at
Particulars Note No 31-Dec-2015 31-Dec-2014
EQUITY AND LIABILITIES
Shareholders' funds
(a) Share capital 3 723,085 125,047
(b} Reserves & surplus 4 (12,693,284) (89,675)
(11,970,199) 35,372
Current liabilities 1
(a) Short term borrowings 5 54,977 29,449
(b) Trade payables ] 28,991,929 -
(c) Short term provisions 7 433,464 245
29,480,370 29,694
Total 17,510,171 65,066
ASSETS
Current assets
(a) Trade receivable 8 11,572,304 -
(c) Cash & cash equivalents 9 1,853,499 27,027
(d) Other current assets 10 4,084,368 38,039
17,510,171 65,066
Total 17,610,171 65,066
Summary of significant accounting policies ol | -

-

CA K.V.BESWAL
[PARTNER]

PLACE : MUMBAI
Date: 05 o5, Lo\l

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

The accompanying notes are an integral part of the financial statements.

SHARDA HUNGARY KFT

FIRres

[DIRECTOR]

Membership Number - 131054

For and on behalf of the Board of Directors of

[DIRECTOR]

Afp




SHARDA HUNGARY KFT

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31st DECEMBER, 2015

(Amount in INR)

Year ended Year ended
Particulars Note No 31-Dec-15 31-Dec-14
Income
Revenue from operations " 109,528,995 -
Other income 12 1,455 136,288
Total Income 109,530,450 136,28 |
Expenses
Purchase of stock in trade 13 105,073,341 -
Finance cost 14 2,783 1,304
Other expenses 15 17,034,132 148,512
Total 122,110,256 150,906
Profit before tax and before prior period adjustments (12,579,806) (14,618)
Tax Expense
Current tax 99 266
Deferred tax - -
Total Tax Expenses 99 266
Profit after tax and before prior period adjustments (12,578,805) (14,884)
Prior period adjustment (Met of tax) - -
Profit for the year (12,578,905) (14,884)
Summary of significant accounting policies 2.1

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

N

CA K.V.BESWAL

[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: 05. 0520\

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA HUNGARY KFT.

e

[DIRECTOR] [DIRECTOR]
Ve AL E




SHARDA HUNGARY KFT

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST DECEMBER 2015

Year ended Year ended
Particulars 31-Dec-2015 31-Dec-2014
Cash flow from operating activities
Profit before tax from continuing operations (12,579,8086) {14,620)
Add: Interest on short term loan 2,783 -
Profit before tax/Operating profit before working capital (12,577,023) (14,620)
changes
Movements in working capital :

Increase/(decrease) in foreign currency transiation reserve (23,704) (7.079)
Increase/ (decreasa) in other current liabilities - 29,695
Increase/ (decrease) in short term provisions 433,365 -
Increase/ (decrease) in trade payables 28,991,929 -
(Increase)/decrease in other current assets (4,046 329) (16,835)
{Increase)/decrease In trade receivable (11,572,304)

(Increase)/decrease in inventory s =

Cash generated from [(used in) operations 1,205,934 (8,839)
Direct taxes paid (net of refunds) (245) (2686)
Net cash flow from/ (used in) operating activities (A) 1,205,689 (9,105)
Cash flows from financing activities

Proceeds from share capital (Equity) 598,038

Proceeds /(Repayment) of short term borrowings 25,528

Repayment of Interest of short term borrowings (2.783)

Net cash flow from/ (used in) in financing activities (B) 620,783 -

MNet increasel/{decrease) in cash and cash equivalents 1,826,472 (9,105)

(A + B)

Cash and cash equivalents at the beginning of the year 27,027 36,132
Cash and cash equivalents at the end of the year 1,853,499 27,027
Components of cash and cash equivalents

With banks- on current account 1,853,449 27,027
Total cash and cash equivalents (note 11) 1,853,499 27,027
Summary of significant accounting policies

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No.101083W

oL

CA K.V.BESWAL

[FPARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: ps. Q5.2 0\%

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors ¢*

SHARDA HUNGARY KFT.

L.ﬁ)__;_k s

[DIRECTOR] [DIRECTOR]

A Va AR




1. Corporale information

Sharda Hungary Ki {ihe company] was incoporaied on 16.01.2012 and was regisieced on 08.02 2012 in Hungary, The holding
company is Shanda Cropchem Limited ("SCL") from the date of incomporation

2. Basis of preparation

The financial siatements of e Company hove been prepaned in sccondance with the generally acoepled acoounting principles n
India {Indian GAAP), The Company has prepared these fnancal stalaments 1o comply in o8 maberial respecis with Be accouniing
standards nobfled under soction 133 of e Companses Act 2013, read ingether with Rule 7 of the Compankes (Accounts) Rules

2074 and the provisions of The Al (1o the extent nolified). The financials stalsmanls have been prepared under the hstorical cost

convention on accrual basis. The sccounting policies have been consisiently applied by the Company and ane consislent with
hose used in the previous year,

[a] Use of astimates

The preparation of financial stalernents in confonmy wilh Indian GAAP requires the managemen o make judgments, esimales
and aisumplions thal sffec] he reporied amounta of revenued, expenses, assets and Babilities and ihe daciosure of contingent
Gabifites. of the end of he reponting perod, Allhough fhese estimales am based on fh management's besl nowledge of currsnt
events and Bchions, unceriainty aboul Bese AssUMPUonS and eslimales could Mmaul i e oUlCOMEs requinng a material
adiusiment 1o the camying amounts of sssets or labilibes in fulure periods.

(6] Tangible fixed assels

Fined Assets are sialed &l cosl kss sccumulsled depreciation and impainment losses, if any, Cost comprises of (ha purchase
prica ond any afrbulable cost of brnging the assal 1o s working condilion for ila inlended use,

{c) Depreciation on langibbe ixed assets

Deprecialion is provided on a straight kne basés lor ol assels based on the useiul ife of ihe aesels computed as per he
provisions of Companies AcL2(01 3, Deprociation on foced assels added /disposed off during ihe yoar is provided on profsis basss.

(d) Intangible assels and amortisation
Intangible Assels are slaied ol cost lods accumulaled amortisation.
(e] impalrment of tangiblk and Intangible assais

() The camying amourts of Assets are reviewed lor impaimmenl al sach Balance Sheet date (o delemmine I ihene ks any indication
of impairmant based on intermaliexiemal facions. An impaimmeni loss ks recognized wherever the camying amount of an assel
axceods s recovoralie amounl. The recoverable amount i ihe grealer of he assel’s nel saling price and value in use. in
assessing value in use, the estimaled fulure cash flows are descountsd 1o their present value wsing pne tax rate, that refled curment
Mol assassment of ihe time vahse of money and the risk speciic 10 he assals.

(i) Afer impairman, dopreciation is provided on the revissed camying amount of e assal over ils remaining useful ife.

(N Research and Development cosls

Research cosls e axpensed B4 incurmed.
(@) Investments
Invesiments thal ane readily reaiizable and intended 10 bo held for nol moee tham a year ane dassified as Curmont invesiments. Al

aiher investmants are classified as Non-Cument Investments. Curent invesimends ane camied of lower of cosd and lair valus
dulenmined on an individual imvestment basis.

Non-Currend Investmonts ae camied ol cosl. However, provision fior diminution in value is made 1o recognize & decline other than
lemporany n natue.

[h) Inventores
Raw malerals. Traded goods and Firished goods ane valued &l lower of cast or nel realizable value. Cost includes direcl malerial

& direct oxpenses. Coslis determined on a weighled fvevage basis. Nel realizable vahse i (he estimaled saling price in Ihe
ordinary course of busingss, kel eslimaied Cosls necassary io make the sales,

(i) Revenue recognition

Rawenus [ recognized ko the axtant (hal §§ is probable thal the economic benafits will iow 1o the Company and the revenus can be
redably measured




Sake of goods

Revenue is recognized when the significant risks and rewards of cwnership of e goods have been passed o e buyer,

Interest

Revenue is recognized on @ Bme proportion basls Laking Nt account the amown! oulstending and the rale appicabile
Dividends.

Revenue i recognized whan the shansholders” nght to récaive payment i3 estoblished by the Balance Shoel date.

(I} Forelgn currency transactions
Foraign curmancy ransasctions and balances
(i) Initlal recognition

Fodeign Cumency iransactons are recorded in the reporting currency, by Bpplying o the Toreign currency amounl, he sxchange
il batween the reporiing cumency and the foneign cumency ol the dale of tha imnsaction.

(M) Conversion

Foneign Currency monslary llems ane repofied wsing ihe closing rate. Mon-monetary lbems which sre camied in lanms of historcal
o8l denominsled in foneign curency ane reporied using the exchangs rale ol the date of the ransaction and non-manatary ilema
which are camied al falr value or other similar vahsation dencminated in 8 foreign curency ane eponied uaing the exchange rato
hal existed when e velues ware delermined.

{iif) Exchange differances

Exchange differencas arising on the sstferment of monetary fems of on reporting manstary lems of Company ol rales different
from those al which ey wers inially recorded during the year or reporied in previous financial stalements are recognized a8
Incoma or as expenses in the year in which they arise

&) Leases

Loases, whene the lessor effectively retains substantally sl the rsks end benelils of ownership of the leased lerm, se dassified
s pperaling leases. Operiing Lease payments are recognized &8 an axpanss in the Profil and Loss Account on & sirasghi-ne
basis over tha leaso lem,

{1} Cash snd cash sgquivalanis

Cash and Cash Equivalents fof the purpase of cash flow statement comprise Cash on Hand, Cash sl Bank snd Term Deposits
wilh banks and also inchada Short lemm irvestments with an orginal maturity of thiee montha o less.

[m) Taxes on income

Tax oxpenss comprises of Cument and Deferred Tax. Cumend income Tax is measuned al fhe amaunt expacied 1o be paid o ihe
Lo authoriios in sccardance wilth the Income-tax lew enscled in Hungary. Deferred Tax refiacts the Impact of cument year Bming
differences babween laxabie income and sccouning incoma for the year and reversal of tming diferences of cariior years.

Deferred Tax is measured based on e lax rabes and the L ws enacted or substantively enacled & (ne Balance Sheel date.
Deferred Tax Assels and Defermed Tax LiabliSes ang offset i & legally enforceabls right exdats 1o sl off Cument Tax Asssts
against Current Tax Liabilities. The Deferred Tax Assels and Deferred Tax Liabilies relate 1o the taxes on incoms levied by same
goveming taxation laws. Deferred Tax Assets are recognized only 1o the exient that theve is reasonable cenainty that sufficient
haturs Laxabile income will be avalable against which such Defermed Tax Assels can be realized. In sibuations whene the Company
has unabsorbed depreclation or camy forwarnd tax iossos, all Defemed Tan Assels mo recognized only il Bhene is vifual certainty
supporiad by convincing evidence thal they can ba realized against fulurne taxable profits.

The camying amount of Defemed Tax Assels are reviewed ot aach Balance Sheal dale. The Company wriles down fhe camying
mmount of Defermed Tax Asset to e exiend that il 18 no longer reasonably certain or virually cartain, as the case moy be, thal
sufficiend fulure taxable income will be svailables agains] which Defemed Tax Assel can be realized. Aoy such wrile down is
reversed 1o the exdent thal i becomes nedsonabily cenain or vifually cértain, as the case may be, thal sufficen] fuluns Mxabie
Income will ba ovailable.

{n) Provisions and contingencles

A Provishon s recognized when an enterprise has a presant obligntion as o resull of pas event and @ is probable thal sn oulfiow of
resources will be requined 1o soltla the obligation in respect of which a reliable estimate can be made. Provisions ane nol
discounted 1o iis present volue and are determined based on best estimaie requined (o seite the obligation of ihe Ratance Sheed
dale. These are reviewed ol cach Balance Sheet dole and adjusted to reflect the cumenl best estimales, Contingon! labililes ane
ned recogrised bul are disclosed in the nole 1o the financisl stalomants unkess the possibliity of an oulfiow of rescuces embadying
economic benefids s remate.




SHARDA HUNGARY BFT
* Nodes fo financial statemaernts lof ihe year anded 1st Decamber, 2018

3, Share caphal

As at An ot
Particulars 3-Dec-2018 31 Dec-2014
INF i
Authoeiged shargs
1 Shars of HUF 30,00,000 ssch e
1 Shacas of FUF 30,00 000 sach
(Total lsusd, Subscribed & hully pald up shars capital 723,008 125,047
B Reconciation of he shires cutslaning at the Boginning and at tha and of ihe reparing pericd
As ni M-Dee- 2015 | As sl 31-Dec- 2014
- = —
135,047 125,047 |
TR ]
T2, 088 125,047 |
* Mo concept of rumbar of shams 83 per the Hungary s
€ Dutalls of sharehokders halding mare than 5% of shares in the company
Nam of sharsholdes As a1 31-Dec. 2018 | s st 31.Dec- 3014
5 % of Holding % of Holding |
{SHARDA CROPCHEM LINTED 100% _100%
4 Ressrves and surplas
articaila Asal Axal
¥ i IMDec2018 | 39-Dec-2014
MR ]
Surplus

Balnrcs gu pae i Lt faancisl stalerment
Add - Profg{Loss) for the yaor
Cleaing balance

Foneign cumency ranslation resers

| Total
5 Short infm bormowings
As ol A al
. 31-Dec-2015 3t-Dec-2014
L] WA
Shon e kan - alfen 54077 26,440
Tota iR 2340
& Trade payables
A st Anwl
i “Eﬁ‘ At-Dec-2014
TR IR 28,891,028
T EDETRE :
T Shor larm provissons
Ax at At
G 3-Dec-2018 3-Dec- 2014
HR )
Proseaion for fax Lo M5
A of Sancoms 433,385 Z
T FEEeT 35 ]
& Trade receivable
Asut Az wt
20-Dec-2018 -Dec-2014
(] R
| Trache necihadie 11,572,304
Total T
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 SBHARDA MUNGARY KFT
“Nobes to financisl statements Tor the year ended 115t December, 2015

0 Cash & cash equivaiants

- Axat As a1
|Passiculars 3Dec-2015 11-Dec-2014
R R
‘m wrif innk 1,853 458 aroer |
[ Tedal 1883453 araar |
0 Ofher currend assels
As al Asml
Pamiculery _ -Dec-2018 J1-Dec-2014
IR I IR
AdwBniE 03 Bppien 1,60, GRS .
Batarce wilh simlutony aulhonies rﬂ'hm L 33,035 |
Total A 084 15 HE!
11 Revenue from aperabian
= Yaear ended Year ended
Pardicidary Ai-Des-2018 Dt - 2014
INE [T
S af agrochemical 08628 988
Tatal 1 ] -
17  Odhesr incame:
Yaar ended Year andad
Particulars M-Dec-2018 21:Dec-2014
[ R
Income fram cuslodan teneces 133478
Foragn sachangs gan . R
Ilr_gumm 1,485 | i
Tl pass| deasr)
11 Purchasas
[ Yaarended Yeat anded
Patticulans L N-Dec-2015 MN-Dec-2014
[
Parchases al agrochamcain HAATY M
Total 105073, 341
4 Finance Cost
Yaar endad Yaas ended
Particulars D -2015 31-Dae-2014
[
Intefes on Lesn 2T 1.4
Tedal 2,783 13 ]
15 Other Expenses
Yoar ended Yaar onded |
Particular 31 -Owee -3 S 31-Doc-2044
G IHR
Accounting lies 204,281 18122
Dk chawges T i 89,790
Ofice rent 448 801 -
Forsgn aechange loss A5, 830
Transport espsnies 1.552,755
Admaruiiralon expanted. 1,118,747
Mascalantous expenses wIn -
Megting expenses 2100
Profastional et 28221 |
Commasaon an sakt 12 554 548
|iorage experves B8 3i4
Total 17 Eﬂt {




SHARDA HLRSGARY HFT

 Wedes 1o financial stabemants 165 the year ended 1181 December, 2015

18 Caphal and olhar i amd
Az st Asal
|Paniculers 3-Deec-F015 At -Dac-2014
R INF
|Esfimaied capanl commamanis il WL
Advancd sgdmdl capital liéms ML il
|Clamn miace ag st tha company Aol sckicwiadged &6 doct 8 HiL

17 Related Party Disciosures
Tha Yeer

Mature of relaliarghip Hamm of Pasty
il Parent company |Shanda Cropchem Lia
Ralawed party Iransscliong:
The folioweny lable provides the totsl amewunt of irensactions et have Deen srtenod inlo with nested pares
et Wit by ety

‘fear gnded Year anded
Pctinatuy. -Dec-2015 -Dec-2014
|Unbeured (gan takan,
‘Bharda Crochem Lid Sp0.457
| Shaeds Ceocham Lid 78
Sharda Crochem Lid 583 3%
Shardas Cropchem Lid. 105,073,341

Waur prwhad Yaur anded
CLAslanding Balsncds 31-Dee-2018 I-Deec-2014
Irmsde pavabley:
Sharda Crepcham Lid 10,541,085

18 The financial statement has besn prapaned on & going concam basis nofivwithatanding the fact that ta nel worh has heen complstely eroded.

10 The peevious yean figares oe rol compannibie o e busress oparations Pas sioned during (e cument year

in ferms of our report of even dale,

For V.FLBESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS

Firm Regisiration No. 101083

CA K.V BESWAL

[PARTNER]
Mamberihip Nusber - 1310564
PLACE : MUMBAI
huepL o5 20016

For and on behal of the Bosrd of Directon of
EHARDA HUNGARY KFT.

Ve
s R

[DIRECTOR] [CSRECTOR]
Evg ARG




